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Will the US 
have a debt 
crisis?

Should Greece 
receive a second 
bailout?

Here’s !10,000. 
Where do you 
invest?

What’s your 
take on social 
media? [Do 
you use it as a 
professional or 
personal utility, 
if at all?] 

What are you 
reading at the 
moment?

The US government appears to be 
encouraging growth by spending on 
infrastructure and addressing some of the 
fundamentals. The speed with which this 
appears to be occurring should mean the 
US avoids a full blown debt crisis but some 
underlying issues in the residential housing 
market may mean there is a hangover for 
a while yet.

As an insolvency practitioner I have a 
natural aversion to bailouts. If you don’t 
address the fundamentals of any entity 
that requires restructuring, then putting 
good money at risk makes no sense. Greece 
has not done enough to deal with the 
fundamentals and should be allowed to 
default. That’s how markets should work.

If leaving it in a bank is not an option, 
the stronger post-crisis economies such as 
Germany and France hold some attraction 
but for a little more fun and higher risk, 
then the BRIC countries would be worth 
a punt! Investing in the UK would show 
some loyalty but I cannot see strong 
growth emerging for a while yet.

That there are funds monitoring Twitter 
to make investment decisions really 
demonstrates how mainstream it has 
become. The valuation of LinkedIn might 
be considered extraordinary but investors 
must believe that this has scalability from 
an income generation point of view. I see 
further signifi cant shifts towards this type 
of communication over the next few years.

An Epic Swindle – 44 months 
with a Pair of Cowboys by 
Brain Reade. The story of the 
ill fated period of ownership 
of Liverpool Football Club 

by two Americans that almost led to 
administration and a sustained period 
of acrimony. Perhaps one of the worst 
examples of a leveraged acquisition (I am a 
Liverpool fan).

US debt is a concern. The country’s ‘on 
balance sheet’ debt is £9.1trn; if you then 
include ‘off balance sheet’ debt – Social 
Security (£7.9trn), Medicare (£22.8trn), 
and Medicaid (£35.3trn) – it is a worrying 
situation. But the US should be able to 
deal with its debt through innovation and 
productivity. Spending cuts and a greater 
focus on effi ciency are also crucial. 

For the stability of the eurozone ! yes. 
However, Greece’s performance on 
austerity measures will need to be closely 
monitored when it is given a second lease 
of life. The reality is that Greece is too 
big for the eurozone to let fail. The ripple 
effects would be similar to those caused by 
the Lehman fi asco. 

I would look to capitalise on two growth 
areas in the global economy. The fi rst is 
agriculture ! more specifi cally, equipment 
manufacturers and fertiliser companies 
– and the second is the fi nancial services 
industry in developing economies. 

The advent of social media has changed all 
of our lives. It is a logical extension of the 
growth of the internet over the last decade. 
The potential of both consumer social 
networking and, more recently, enterprise 
social networking is enormous.

I’m reading Idea Man by Paul 
Allen.

Not soon. Medium-term, gross government 
debt will peak well over 100 percent of 
GDP, but the US can grow out of this 
– especially since it has its own currency 
to depreciate – and many investors simply 
must hold T-bonds. Longer-term, taxes 
have to rise to meet social commitments. 
That is the main challenge. 

The real solution for Europe is fi scal 
federalism. This would make European 
debt sustainable and impose reform on 
southern economies. Absent this, Greece 
should receive another bailout and default 
in a year or so – giving foreigners time to 
minimise collateral damage and Greece 
time to start structural reform. 

Renewable energy. I’d put some of it into 
equipment manufacturers and some into 
an ETF. Given our energy challenges, 
it’s an area that must grow. For a riskier 
strategy, I’d bet on fi rms with promising 
new technologies – if they take off, you get 
really big returns. Buy-and-hold investing 
in new industries is another good option. 

Social media has its place. The basic 
premise of networking online is a natural 
and useful one. I use it personally and 
professionally – but only about once a 
week. From an investment perspective, it 
looks over-valued. Some of the price-to-
earnings ratios in recent IPOs have been 
astronomical and it’s diffi cult to see how 
fi rms will ever earn enough to justify them.

Crisis Economics by Nouriel 
Roubini. You have to pay 
attention to one of the few 
economists to accurately foresee 
the crisis. I agree profoundly 

when he says that the notion that markets 
will self-correct is an illusion. He is 
relatively non-ideological and recognises 
that both government failure and market 
failure can play a part in economic turmoil.
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